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INDEPENDENT AUDITOR'S REPORT

To the Directors of:
Centre for Treatment of Sexual Abuse and Childhood Trauma

Report on the Financial Statements

We have audited the accompanying financial statements of Centre for Treatment of Sexual Abuse and Childhood
Trauma, which comprise the statement of financial position at September 30, 2012, and the statements of revenue
and expenses and changes in net assets and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in Canada, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for Qualified Opinion

In common with similar organizations, the Centre derives revenue from the general public in the form of contributions
and donations, as well as cash contributions from interns for services provided, the completeness of which is not
susceptible to satisfactory audit verification. Accordingly, our verification of these revenues was limited to amounts
recorded in the records of the Centre and we were not able to determine whether any adjustments might be
necessary to contribution and donation revenues, net expenses for the year, assets and net assets.

Qualified Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph, the financial
statements present fairly, in all material respects, the financial position of Centre for Treatment of Sexual Abuse and
Childhood Trauma as at September 30, 2012 and the results of its financial performance and its cash flows for the
year then ended in accordance with accounting principles generally accepted in Canada.

fzﬂ,b\:\, A

Licensed Public Accountants
Ottawa, ON
February 4, 2013

Authorized to practice public accounting by the Institute of Chartered Accountants of Ontario

FrouiN Grour PrOFESsIONAL CORPORATION
CHARTERED ACCOUNTANTS
2301 Carling Avenue, Suite 101, Ottawa, ON K2B 7G3
Tel: 613-230-1022 Fax: 613-230-2954
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CENTRE FOR TREATMENT OF SEXUAL ABUSE AND CHILDHOOD TRAUMA
AUDITED STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2012

Restricted Funds Total
Subsidy Endowment General
Fund Fund Fund 2012 2011

CURRENT ASSETS

Cash $ 0 $ 345 $ 15925 $§ 16,270 $§ 16,820
Term Deposits (Note 5) 0 6,655 0 6,655 6,609
Accounts Receivable (Note 3) 0 0 8,126 8,126 3,280
Prepaid Expenses 0 0 4,283 4,283 1,220

0 7,000 28,334 35,334 27,929

PROPERTY & EQUIPMENT (Note 2f and 6) 0 0 2,103 2,103 920
TOTAL ASSETS $ 0 $ 7000 $___30437 $__ 37437 $__ 28849
CURRENT LIABILITIES

Accounts payable & accrued liabilities $ 0 $ 0 $ 2849 $ 2,849 $ 4,243
Deferred revenue 0 0 702 702 11,189
TOTAL LIABILITIES 0 0 3,551 3,551 15,432
NET ASSETS (Note 7)

Invested in capital assets 0 0 2,103 2,103 920
Externally restricted 0 7,000 0 7,000 7,000
Unrestricted 0 0 24783 24,783 5497
TOTAL NET ASSETS 0 7,000 26,886 33,886 13.417
TOTAL LIABILITIES AND NET ASSETS $ 0 $ 7000 $__ 30437 $_ 37437 $__ 28849
APPROVED ON BEHALF OF THE BOARD :

Director Director

(See accompanying Notes to Financial Statements)
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CENTRE FOR TREATMENT OF SEXUAL ABUSE AND CHILDHOOD TRAUMA
AUDITED STATEMENT OF REVENUE AND EXPENSES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED SEPTEMBER 30, 2012

Restricted Funds Total
Subsidy Endowment General
Fund Fund Fund 2012 2011
REVENUE
Associates' contributions - rental income $ 0% 0% 26870% 268709 0
Conferences and workshops 0 0 56,223 56,223 25,256
Cash Donations 0 0 9,970 9,970 4,565
Donations in-kind 0 0 0 0 3,940
Miscellaneous 0 0 10 10 0
Internship and Supervision 0 0 4,650 4,650 0
Memberships and Dues 0 0 2,106 2,106 2,044
Interest 0 0 85 85 119
TOTAL REVENUE 0 0 99,914 99,914 35,924
EXPENSES
Rent 0 0 25,964 25,964 2,881
Conferences and workshops 0 0 18,870 18,870 10,405
Wages 0 0 12,748 12,748 5,033
Professional fees 0 0 4,380 4,380 4,952
Repairs and Maintenance 0 0 798 798 0
Utilities 0 0 0 0 (27)
Office 0 0 3,473 3,473 1,114
Telephone 0 0 2,876 2,876 2,241
Amortization 0 0 687 687 2,636
Insurance 0 0 2,918 2,918 1,541
Subcontractor 0 0 2,094 2,094 2,236
Internet 0 0 1,034 1,034 993
Bank Charges 0 0 1,587 1,587 220
Advertising and promotion 0 0 130 130 148
Postage 0 0 133 133 68
Non-Refundable Portion of HST 0 0 1.753 1.753 2.511
TOTAL EXPENSES 0 0 79,445 79,445 36,952
EXCESS OF REVENUE OVER EXPENSES $ 0 $ 0 $ 20469 %_ 20469 $ (1,028)

Balance, beginning of the year $ 0$ 7,000 $ 6,417 $ 13,417 $ 14,445
Excess of revenue over expenses 0 0 20,469 20,469 (1,028)
Balance, end of the year $ 0 $ 7,000 $_ 26,886 $_ 33,886 $_ 13,417

(See accompanying Notes to Financial Statements)
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CENTRE FOR TREATMENT OF SEXUAL ABUSE AND CHILDHOOD TRAUMA
AUDITED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30, 2012

2012 2011
CASH FLOWS FROM OPERATING ACTIVITIES
Excess of revenue over expenses $ 20,469 $ (1,028)
Add: Amortization 687 2,636
21,156 1,608
Cash flows from current operating items (19.790) (3,365)

1,366 (1,757)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment (1,870) 0
Decrease In Term Deposits (46) (18)
(1.916) (18)

DECREASE IN CASH AND EQUIVALENTS (550) (1,775)
CASH AND EQUIVALENTS, beginning of year 16,820 18.595
CASH AND EQUIVALENTS, end of year $_ 16,270 $_ 16,820

REPRESENTED BY

Cash $__16.270 $__16.820

(See accompanying Notes to Financial Statements)
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CENTRE FOR TREATMENT OF SEXUAL ABUSE AND CHILDHOOD TRAUMA
NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2012

ORGANIZATION

The Centre for Treatment of Sexual Abuse and Childhood Trauma (the Centre) is a non-
profit, charitable organization, incorporated November 30, 2002 without share capital,
designed to provide comprehensive services for individuals who have experienced sexual
abuse or other childhood trauma. The Centre also subsidizes the therapy of certain clients
who are unable to meet the financial cost and this amount is reflected in the financial
statements. The Centre is exempt from income taxes under Section 149 of the Income
Tax Act.

SIGNIFICANT ACCOUNTING POLICIES

a. Accounting Standards
The financial statements are in accordance with accounting principles generally accepted
in Canada.

b. Use of estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of income and expenditures during the reporting period. Actual results may differ
from management's best estimates as additional information becomes available in the
future

c. Term deposits
Term deposits are reported at fair value

d. Revenue recognition
The General fund accounts for the Centre's therapy delivery and administrative activities,
and reports the investment in capital assets.

The Subsidy Fund accounts for donations received by the Centre for the purpose of
subsidizing therapy and the therapy delivered to clients approved for subsidy by the
Centre.

The Endowment Fund reports resources contributed to the endowment. Investment
income earned on the resources of the Endowment Fund is reported in the General Fund
or Subsidy Fund depending on the nature of any restrictions imposed by contributors of
the funds for the endowment.
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CENTRE FOR TREATMENT OF SEXUAL ABUSE AND CHILDHOOD TRAUMA
NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2012

SIGNIFICANT ACCOUNTING POLICIES (Continued)

e. Revenue recognition (Continued)

The Centre follows the restricted fund method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions from donations and events are recognized as revenue
when received or receivable if the amounts to be received can be reasonably estimated
and collection is reasonably assured. Conference and workshop revenue is recognized
when the event is held. Investment income is recognized as revenue when earned.

f. Capital Assets

Capital assets are recorded at cost. Amortization is recorded on a straight-line basis over
the estimated useful life of five years, except in the year of acquisition, when a half year of
amortization is taken.

g. Financial instruments

Financial instruments of the organization consist mainly of cash, term deposits, accounts
receivable, accounts payable and accrued liabilities. The carrying values of these financial
assets and liabilities approximate their fair value unless otherwise disclosed.

h. Contributed materials and services

Contributions received in the form of materials and services are recorded at fair value at
the date of contribution when the fair value can be reasonably estimated and when the
materials and services are used in the normal course of operations.

Volunteers contribute a significant amount of time in carrying out the Centre's activities.
Since these services are not normally purchased by the organization and because of the
difficulty in determining their fair value, these contributed services are not recognized in
the financial statements.
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CENTRE FOR TREATMENT OF SEXUAL ABUSE AND CHILDHOOD TRAUMA

NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2012

ACCOUNTS RECEIVABLE

The balance as at September 30, 2012 consists of the HST rebate for the yearend's

2009 to 2012 as the rebate in previous years were not filed.

breakdown of the rebate related to each year:

Year

2012 $
2011

2010

2009
INVESTMENTS

Refund

The following is a

The carrying value of cash, term deposits, accounts receivable, accounts payable and
accrued liabilities, approximate their fair value because of the relatively short period to
maturity of the instruments. It is management's opinion that the Centre is not exposed to
significant interest, currency or credit risks.

The organization has elected to apply the recommendations of "Financial Instruments -
Disclosure and Presentation," Section 3861, of the Canadian Institute of Chartered
Accountants Handbook to present and disclose its financial instruments.

TERM DEPOSITS

The remaining term deposits consists of a Guaranteed Investment Certificate, maturing
in May, 2013 bearing interest at 0.05%

PROPERTY & EQUIPMENT

Cost Accumulated
Amortization
Furniture and Fixtures $ 1,683 $ 0
Computer 5,381 (5,381)
Projector 800 (800)
Website 2,100 (1.680)
TOTAL $ 9,964 $___(7.861)
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Value Value
2012 2011
$ 1,683 $ 0
0 0
0 80
420 840
$ 2,103 $ 920
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CENTRE FOR TREATMENT OF SEXUAL ABUSE AND CHILDHOOD TRAUMA
NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2012

NET ASSETS

Invested in Capital Assets
The investment in capital assets has been included in the General Fund for presentation
purposes.

2012 2011
Invested in capital assets, beginning
of the year $ 920 $ 3,556
Purchases of capital assets 1,870 0
Amortization of capital assets (687) (2,636)
Invested in capital assets, end of the year $ 2103 $ 920

Externally Restricted

Contributions (nil in 2012 and also in 2011) are reported as increases to the Endowment
Fund. Interest on Endowment Fund investments is reported as interest revenue in the
General Fund.

Internally Restricted

Donations received by the Centre for the purpose of subsidizing therapy are reported in
the General Fund and then inter-fund loans and transfers are made to the Subsidy Fund
as required. Interest income earned on Subsidy Fund assets is reported as an increase to
the Subsidy Fund.

CAPITAL DISCLOSURES

The Centre defines the capital that it manages as net assets.

The capital management objectives of the Centre include ensuring the ability to continue
as a going concern and maintaining sufficient liquidity to meet its obligations as they

become due.

The Centre is not subject to any externally imposed capital requirements.
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CENTRE FOR TREATMENT OF SEXUAL ABUSE AND CHILDHOOD TRAUMA
NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2012

FINANCIAL RISK MANAGEMENT POLICY

The Centre is exposed to various risks through its financial instruments. The following
analysis provides a measure of the risks at September 30, 2012

a) Credit risk

Cash and term deposits are held with Canadian chartered banks. Credit risk associated
with receivables is minimal since they primarily consist of GST/HST rebates receivables
which are expected to be fully collectible. Consequently, the overall exposure to credit risk
is considered to be low.

b) Currency risk
The Centre's functional currency is the Canadian dollar. The Centre does not enter into
foreign currency transactions and does not use foreign exchange forward contracts.

c¢) Liquidity risk

The Centre manages its liquidity risk by regularly monitoring forecasted and actual cash
flow and financial liability maturities, and by holding assets that can be readily converted
into cash. Accounts payable are normally paid within 30 days.

d) Interest rate risk

The Centre is exposed to interest rate risk with regards to its cash and investments. The
Centre has no interest-bearing liability. Fluctuations in market rates of interest on cash do
not have a significant impact on the organization's results of operations. Term deposits
are not exposed to significant interest rate risk due to their short-term nature.

e) Market Risk
The market risk associated with term deposits is minimal since these assets are invested
in short-term Guaranteed Investment Certificates.
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CENTRE FOR TREATMENT OF SEXUAL ABUSE AND CHILDHOOD TRAUMA
NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2012

CONTRACTUAL OBLIGATIONS

The Centre has entered a lease agreement to rent its premises starting November 15,
2012 which expires November 14, 2016 with the option to renew. The lease obligation
is reduced by sublease payments received from associates of the Centre for their part
time use of office space. The future minimum rent payments, net of expected sublease

income totals $ 230 and include the following payments over the next 5 years:
Year Rent Payment Sublease Income Net Rent Obligation
2013 $ 32,580 $ 33,600 $ (1,020)
2014 32,580 33,600 (1,020)
2015 34,690 33,600 1,090
2016 34,690 33,600 1,090
2017 2,890 2,800 90
Total $ 137,430 $ 137,200 $ 230

COMPARATIVE FIGURES

The prior year comparative figures have been reclassified to conform to this year's
presentation.

—+-ROUIN
GROUP




